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(XV of 


In exercise of the powers conferred by gection 48 of the Industrial Finance 
Corporation Act , 1948 , (XV of 1948 ) , the Board of Directors of the Industrial 
Finance Corporation of India , after consultation with the Reserve Bank of India , 
and with the previous sanction of the Central Government is ploased to make the 
following regulations, llamely :-- 

1. Short title and application . - (1 ) These regulations may be called the 
Industrial Finance Corporation (Issue of Bonds) Regulations, 1040 . 

(2 ) They shall apply to bonds issued and sold by the Corporation under sub 
sectio ı ( 1) of Section 2 of the Industrial Finance Corporation Act, 1948 . 

2 . Dodations.- - In these regulations unless there is anything repugnant in 
the subject or context, — 

(a ) “ The Act " means the Industrial Finance Corporation Act , 1948 ; 
(b ) “ The Dank " means the Reserve Bank of India ; 
( c) " Bond means the bonds issued and sold by the Corporation under 

sub -section ( 1) of Scotion 21 of the Aot ; 
(d ) “ Defaced Bond means a bond which has been made illegiblo and 

rendered undecipherable in material parts and the material parts 

of a bond are those where : 
(i) the number , the issue to which it appertains and the face value of 

tho bond or payments of interest are recorded , or 
( ii) The endorsement or the name of the payee is written , or 

( iii) the renewal receipt is supplied . 
(0) " Form " means a form as set out in the schedule to these regulations ; 
(f) " Lost Bond " means a bond which has actually been lost and shall not 

mean a bond which is in possession of some person adversely to the 

claimant ; 
(R ) " Mutilated Bond " means a bond which has been destroyed , torn or 


(8 ) “ Mutilated in material parts thereot ; 


Reserve Bank of India 011 


( h ) " Office of Issuo means the Office of the Reserve Bank of India on 
the books of which a bond is registered or may be registered ; 

( 1831 ) 
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Ü) I rescribed Officer means such officers of the Corporation or of the 

Bunk us iny be uuthorised by the Board of Directors of the 
Corporation for the purposes of Regulations 9 , 10 , 11 , 13 , 14 and 
13 . 


3 . Form of the bond and the mode of transfer thereof, etc .- - ( 1) A bond nay 
be issued in the form of promissory 11010 payable to , or to the order of, a certaidl 
person ; 

(2 ) A bond shall be transforuble by endorsement and delivery like a promissory * 
note payable to order ; 

(3 ) No cudorsement of a bond shall be valid unless made by the signature of 
the holder or his duly constituted attorney or ropregentative inscribed on the 
back of tho bond itself ; 

(4 ) No writing on it boud is vulid for the purpose of negotiation if such 
writing purports to transfer only part of the amount donominated by the bond ; 

(5 ) (1) The bond shall be issued over the signature of tho Managing Director 
oľ the Corporation which may be printed , engraved or lithographed or jmpressed 
by such other inechanical process us the Corporation inuy dircct ; 

(ii ) A signuture 50 printed , engruvud , lithographed or otherwise impressecl 
shall be as valid as if it had huen inscribed in the propor hand -writing f the 
signatury himself . 

4 . Trust not recognised - - The office of issue shall not be bound or compelled 
to recognise in ally way , even when having notice thereof, Any irunt or any right 
in respect of a boud other than ini ibsoluto right tliereto in the holder , 

3. Persons disqualified to be holders . - -No minor und no person who hus becu 
founil by a competent court to be of unsound mind shall be entitled to be a 
lolder . 

6 . Payment of interest .- -( 1 ; Interest on a bond shall be paid by the tice 
of issue or any other office of the Bank 119 may be prescribed in the relative bond 
prospectus subject to compliance by the holder with such formalities as the office 
of issue illuy require , on presentation of the bond , by Interest Warrant in 
favour of the holder puyable at the local office of the Bank . 

(2 ) Notwithstanding anything contained in fub - regulation ( 1) the office of 
issue muy pay interest on a bond , the interest on hicb. is payable at any other 
oftive of the Bank by in interest warrant payable at such oflice . 

7 . Procedure when bond is lost, etc .- -( 1) Every application for the issue of a 
cuplicato hond in place of it bond which is alleged to havo been lost , stolen , 
destroyed , mutila tecī or defaced , cither wholly or in part shall be addressed to 
the office of issues ind shall contain the following partioulars , namely : 

( ) l articulars of the Bond according to the following form : 

Bond for Rs. 
No . of the 

por cent. Bond .... ...... 


(b ) Lust half-yenu for which intcrest has been paid ; 
((-) tlie person to whom such interest was paid ; 
(d ) the person in wloso mune bond was issued (iſ known ); 
(**) the place of pavinent of interest at which the boud was eufuced ; 
( f) the circumstances attending tho loss , theft , destruction , mutilation or 

defücement ; and 
(g ) whether the loss or theft will reported to the polico . 
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(2 ) Such appliontion shall be necompanied by :- - 
( n) where the bond was lost in course of transmission by registered post , 

the Post Office registration receipt for the letter containing the 

bord ; 
(b ) a copy of the police roport, if the loss or theft was reported to the 

police : 
( c ) where the last payment of interest was not made by the office of isslio , 

A lotter signed by the Manager of the Bank where interest wag Ingt 
paid , certifying the last payinent of interest on the bond and stating 

the name of the party to whom such payment was made ; 
( it ) if the applicant is not the registered holder, an affidavit gworn before 

a magistrato testifying that the applicant was the last legal holder 
of the bond , on all documontary evidence necessary to trace back 

the title to the registered holder ; and 
( c ) any portion or fragments which may remain of the lost, stolen , des 

troyed , mutilated or defaced bond . 
( 9 ) A copy of the npplication addressed to the office of issue shall also be sent 
to the office of the Bank where interest is pavable , provided that it shall not be 
necessary to soud copies of the enclosures accompanying the application . 

8 . Notification in Gazette . The loss , theft , destruction , mutilation or deface 
ment of a bond or portion of a bond shall forthwith be notified by the applicant 
in three successive issues of the Gazette of India and of tho local official Gazette , 
if any of the place where the loss , thefti, destruction , mutilation or defacement 
occurred . Such notiliention shall be in the following form or as nearly in such 
fonts circumstancos permit : 
" Lost " istolen " , destroyed " , " mutilated " or " defaced " as the case 

may be ) . 
The ( F . C . hond No . 

of the 

per cent. 
Bond for Rs. 

originally standing in the namo 
of 

and last endorsed to 
the proprietor, by whom it was never endorsed to any other person 
having been lost (stolen . destroyed , mutilated or defaced ), notice 
iu herely given that payment of the nbove bond and the interest: 
thereupon hnig been stopped nt the office of issues, and that up 
plication is about to be made or has been made for the issue of 
a duplicate in favour of the piroprietor . The public are cautioned 
against purchasing or otherwise dealing with the above mentioned 
bond . 
Name of person notifying . 

Residence ." 
1 . Iegue of duplicate bond and taking of indemnity . - ( 2 ) After the publication 
of the lost Lotification prescribed in regulatiam A . the prescribed officer shall, 
if he is sutisficit of the loss , theft . destruction , mutilntion or defncement of 
the loond nur of the justice of the clnim of the applicat, cause the particulars 
of the loud to be included in a list: published under regulation 10 , and shall 
Orkler the office of isale : 
(n ) if only a portion of the hond hos heen lost , stolon , destroyed , muti 

inted or defacan , and if a portion thereof sufficient for its identi 
fication has been produced to pay interest and to issue to the 
ujyplicant , on execution of an indemnity boud such an is herein 
after mentioned a dupliente band in place of that of which & 
portiou has been so lost, stolen , lestroved , mutilated or defacod 
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either innmediately after the publication of the list under regula 
tion 10 or on the expiry of such period as the prescribed officer 
may consider necessary from the date of the publication of the 

said Jigt; 
(b ) if rio portion of the bond so lost, stoleu , destroyed , mutilated or 

defaced , sufficient for its identifioation has been produced 
( I ) to pay to the applicant, two years after the publication of the 

suid list , and on the execution of an indemnity bond in the 
manner hereinafter prescribed , the interest in respect of the 
bond so lost, stolen , destroyed , nutilated or defaced till the 
expiry of the period of six years as next hereinafter provided ; 

ind 
( II) to issue to the applioant a duplicate bond in place of the bond 

80 lost , stolen , destroved , mutilated or detsoed six years after 

the date of publication of the said list ; provided that 
(i) if the date on whigh the bond is due for repayment falls earlier 

than the date on which the said period of six years expires , 
the presoribed officer shall , within six weeks of the former 
date , invest the principal amount due on the bond in the 
Post Office Savings Bank , and shall repay this amount, 
together with any interest which may have accrued thereon 
in such Bank , to the applicant at the time when a duplicate 

bond would otherwise have been issued , and 
(ii) if at any time before the issue of the duplicate hond the original 

bond is discovered or it appears to the office of issue for other 
reasons that the order should be rescinded , the matter shall 
be referred to the pregoribed officer for further consideration 
and in the meantime all action on the order shall be suspend 
ed . An order passed under this sub -regulation shallon 
expiry of the period of six years referred to therein , become 
final unless it is in the meantime resoinded or otherwise 

modified 
( 2 ) The prescribed officer may, at any time prior to the issue of a duplicate 
bond, if he finds sufficient reuson , alter or cancel any order made by him under 
this regulation and may also direct that the interval before the issuc of a 
duplicate bond shall be extended by such period not exceeding six yonrs an hiru 
may think fit. 
(3 ) Indemnity Bonds - - 
(i) (n ) when executed under sub -regulation ( 1 ) ( a ) shall he for twice 

the amount of interest involved , that is to say , twice the amount 
of all back interest accmicd due on the bond plus twice the amount 
of all interest to accrue due thereon during the period which will 
hay! to elapec before the issue of A duplicate bond can he mado, 

and 
( b ) in all other cases shall be for twice the face value of the hond plus 

twice the amount of interest calculated in accordance with 

clause ( a ) . 
( ii) The prescribed officer may direct that such indemnity bond shall 

be executed by the applicant alone ar by the applicant and one 

or two sureties approved by him as he may think fit . 
10 . Publication of ligt . 4 ( 1 ) The list referred to in regulation shall be 
publisher half-yearly in the Gazette of India in the months of January and 
July or as soon afterwards ng may be convenient, 
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( 2 ) All bonds in respect of which an order has been pasged under regulation 
9 shall be included in the first list published next, after the passing of such 
Ordor and thereafter such bonds shall continue to be included in every suoceed 
ing list until the expiration of six years from the date of first publication . 

( 8 ) The list shall contain the following particulars regarding each bond in 
cluded therein , narocly , the name of the issue , the number of the hond , its 
vulue, the name of the person to whom it was issued , the date from which it 
bcars interest . the name of the applicant for a duplicate , the number and date 
of the order passed by the proscribed officer for payment of interest or issue 
of a duplicnte , nrd the date of publication of the list in which the bond was 
first included 

11 . Determination of a mutuatod bond 49 & bond requiring tonewal. - - It shall 
be at the option of the prescribed officer to treat a bond which has been 
mutilated or dofaced ng a bond requiring issue of a duplicato under regulation 

9 or were renewil under regulation 14 . 
• 12 . When a bond is required to be renowed .41) A holder of a bond may 

be required by the office of issue to receipt the game for renewal in any of the 
following cases , namely : 

( n ) if only gufficient room remains on the back of the hond for one 

further endorsement or if any word je written upon the bond 

across the existing endorsement or endorsements ; 
( b ) if the bond is tom or in any way downaged or crowded with writing 

or unfit, in the opinion of the office of issue ; 
( c ) if any endorsement is not clear and distinct or does not indicate 

the pavee or payces , as the cage may be , by name or is made 
otherwise than in one of the endorsement cages on the back of 

the hond ; 
( d ) if the interest on the hond has remained undrawn for ten years or 

more ; 
( e ) if the interest, cnges on the reverse of the bond have been complete 

ly filled or if the vacant prescribed cages on the reverse of the 
hond do not correspond with the half years for which interest 
has become duc on the date when the hond is presented for 

drnwal of interest ; 
(f) if the hond having been enfoced three times for payment of interest 

1g presented for re -enfacement ; and 
if in the opinion of the office of issue, the titlo of the person 

presenting the bond for payment of interest is irregular or not 

fully proved 
( 2 ) When requisition for renewal of bond has been made under sub 
regulntion ( 1 ) payment of any further interest thereon shall be refusort until 
it is receiptent for renewal and retually renewed . 

13 . Person whose title to a bond of a deceased sole holder may be recognja 
ed . - ( 1 ) The executors or administrators of a necoased gole holder of a bond 
(whether a Hindu . Mohammedan , Prirsi or otherwise ) and the holder of A 
Buccession certifiente issued under Part X of the Indian Succession Act, 1926 
(XXXIX of 1926 ) in respect of the bond shall be the only persons who inay be 
recognisell hy the office of issue (Rubject to any general or special instruc 
tions of the prescribed officer ) ns having any title to the bond . 

( 2 ) Notwithstanding anything contained in Section 485 of the Indian Con 
tract Act . 1872 (IX of 1872 ) , in the case of a bond fogued , seld or held pay 
able to two or more holders , the survivors or survivor and on the death of the 
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lant survivor, his exccutors , administrators , or any person who is the holder 
of a succession cortificate in l espect of suel bond shall be the only person who 
may be recognised by the officia of issile ( subject to any general or special instruc 
tions of the lil escribed officer ) is having any title to the bond . 

(3 ) The office of issue shull not be bound to recognise such executors or 
administrators unless they sholl have obtained probate or letters of adminis 
tration or other legnl repliegentntion , as the cuso Tuuv be from a cornpetent 
court or office in India , having offect at tho pince of situation of the office 
of jesue , 

Provided nevartheless that in any case where the prescribed officer shall 
in his absolute discretion think it, it shall be lawful for him to dispense with 
the production of probate , letters of administration or other legal representa 
tion upon such terms : 1h 10 indemnity or otherwise nis he may think fit, 

14 . Receipt for renewal etc . - ( 1 ) Subject to any general or special instruc 
tions of the prescribed officer , the office of issue , hy its order , on tho appli .. 
ontion of the holder, on his delivering the hond or bonds and on his satisfying 
the office of issue regarding the justice of his claiin , renew , sub -divide or con 
solidnte a bond or bonds provided ille hond a honds hag or have been receipt 
ed in Form I . IT 01 ] II As the onse may be and the prescribed feo , if any , has 
been paid . 

( 2 ) The office of jusule may , under the orders of the prescribed Officer , 
roquire the applicant for renewal, sub - division or consolidation of a bond 
under the sub -regulntion ( 1 ) to cxccute n hond in Form IV with one or more 
Aureties approved by him . 

15 . Renewal of bond in case of dispute as to title .-- Where there is a dis 
puta ns to the title tra il hond in respect of which an application for renewal 
has been made, the prescribed officer may: 
( A ) whera any party to the dispute has obtained a final decision from 

il court of competent jurisdiction declaring him to be entitled to 

Auch bond , issue a renewed bond in favour of such party , or 
(b ) refuse to renew the bond until such a decision has been obtained . 
Explanation : - For the purposes of this sub -regulaticm . the expression 
finul decision means y decision which is not appeainble or a decision which 
is appealable but against which no preal has been filed within the period of 
limitation allowed by Inw . 

16 . Liability in respect of bond renewed etc . -- When a duplicate bond bas 
been issued under regulation 9 or renewed hond has been issued or a new 
bond has been issued upon sub -division or consolidation under regulation 14 . 
in favour of 11 person , the hond so issued shall be deemed to constitute a new 
contract between the Corporation and such person and 11 persons deriving 
title therenfter through him , 

17 . Discharge . The Corporntion shall be dischargod from all liability in res 
pact of the hord or bonds paid on maturity or in place of which a duplicate , 
renowed . sub - divided or consolidated bond or honds line or have been issued : 
( al in the case of payment, after the lapse of six vears from the date 

on which payment was due : 
(b ) in the case of a duplicate hond after the lange of six venrs from 

the date of the publication under regulation 10 of the list in 
which the hond is first irentioned , or from the date of the pav . 

ment of interest on the original bond , whichever date is later ; 
(al in the case of a renewed bond or of a new hond issued upon 

sub -division or consolidation — after the lapse of six years froin 
the date of issue thereof , 
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18 . Discharge in respect of interest . - - Silve is otherwise exprously provided 
in the terins of the bond , lio person ollall be entitled to claim interest on any 
such bond in respect of uny period which has elapsed after the parliest date on 
wliich demand could have been made for the puyment of the winount due on 
6l1ch bond , 


19 . Discharge of a bond . — Whion a bond becomes duo for payment of principal, 
the bond shall be presented at the office of the Bank at which the interest 
thoroon is payable or at the office of issue duly signed by the holder on its 
reverso . 


THIS SCHEDULE 


[ Soo Regulation 2 ( 0 ) ] 

FORM I. 


[ Sev Rogulation 14 ( 1) ] 

Form of ondorsement for ronewal of a Bond . 
Received in lion hercof a rennwed bond payable to (name of holder ), with 
interest puyable at Reserve Bank of India ,.... . 

Siguuture of the holder /duly authorised reprosentative of (name of 
holder )....... 


FORM II 


[ Sce Regulation 14 ( 1) ] 

Foru of endorsement for Sub -division of a bond , 
Received in lieu thertof 

bonds for Rs . 
respectively , paynble to (nume of holder ) 

with interest 
payable at Reserve Bank of Indirt . 

Signature of the holder /duly ruthorisech roprosentative of (name of 
holdor ) . 


FORM III 


[See Regulution 14 ( 1 ) ] 


Form of endorsenient for consolidation of bonds . 


luceived iu licu hercof a new bond puyable to (name of holder for 
lis , 

by consolidation with bond or bonds Nos. 

(mentioning the numbers and amounts of the other bonds 
Jesired to be consolidated with it and specifying tho issue) with interest pay 
able at Reseryoy Bank of India , 

Signature of the holileriduly authorised representative of (name of 
holder ) ...... .. . 
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FORM IV . 

[ See Regulation 14 ( 2 ) ] 
KNOW ALL MEN BY THESE PRESENTS that we 


(8 ) Principal. 


sou o 
resident of - -- 
(and 
son of 
resident of 


son of e 

- - - - - - 
resident of 

(b ) Suroties. 
hereby bind ourselves and each of us , our and each of our heirs , 
executors , administrators and represuntatives and all of them jointly 
and severally to the Industrial Finance Corporation of India as 
constituted by the Industrial Finance Corporatiou Act , 1948 (herein 
aftor called the said Corporation ) for payment of the sum of Rs . 

Gto the said Corporation , its cortain 
attorneys , successors and usigas . 
AND I each of us the said , 

hereby 
covenant with the said Corporation thut if any suit , shall be brought 
touching the subject matter of this obligation or the condition here 
under written in any court subordinate to the High Court of 
Judicaturo at Sınla , the same may , at the instunce of the said 
Corporation or the Reserve Bank of India , Delhi, whoever may be 
a party to such suit , be removed unto , tried and determined by, 
the said High Court in its extraordinary original civil jurisdiction , 
88 the case may be . 
WHEREAS the said 

( a ) has applied *Out of the 
to the Reserve Bank of India , Delhi * for the renewal/ consolidation devoral al. 

ternativos 
sub -division of the bond (bonds ) issued by the said Corporation 

mentioned 
mentioned in the schedule hereto . 

hereafter , 
retain the 
one whioh 
applies to 
tho 0980 and 
strike out 
the others. 


AND WHEREAS the said Reserve Bank of India have consented (a) Prinoipal. 
and agreed to scoopt the said application on the said (a ) 

with two good and suffi . 
cient suroties entering into and executing the above written bond 
subjeot to the condition bereunder written : 


— 


AND WHEREAS the above bounden - - 
( and ) — 

at the request of the said 


* If there are 
two buretios , 


( a ) has (have ) agreed to become surety (Bureties ) for (6 ) and to co Po 
join with the said , 

(a ) in executing the above 
written bond . 


Now the condition of the above written bond is such that if the 
above bounden 


Pru 


ot 
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- - .. 
(b ) or arch of them or their heiis . executors , winitions or repre - (b ) [Name: 
tatives of my or either of thill slmll from linie w line alled it all of the 
times bercafter efl ectually save , defend , keep harmless and indemni 

i ipul and 
fied the sil Corporation in the skill Reserve Bank of Indin front (a ) 
und against the claims und denonds of all persona cluinuing to be 
entitled to the bond bonds , issued by the snill ( omotion mentiolleci 
in the schedules hereto or to iny interest thoron and of all other. 
persons whosoever in respect of the sail bou Bonds ) or the 
renewal tlieroof or the payment of 11 interest 111 ton from 
and itguust nill umges , losses , costs , charges illll mpenses whichi 
the said Corporation or the said Reserve Brunk of Indir Diy sustavi , 
incur or be liable to for or in consequence of my much claim ol 
deinind or by renson or the issue of renowed bond (houds) if a forr 
said or the payinent of iny interest due on the said bond (houds ) ou 
renewal bond (bouw) then the bore written lond 22:11 | be void but 
otherwise the same shall remain in full forer innil eflect. 

Sigtied and delivered by --- 


in the presence of - - - - - 
and of 


Date : 


The Schedule heroin referred to 


Number 


Natuit and dogotiption of the 

hoો. 


Date of 

inn16 


Amount 


—- 


-. 


.- 


. 


. 


. 


Published in terms of Section 13 ( 8 ) of the Industrial Finance Corporation 
Act, 1948 (XV of 1948 ). 


Ness Delbi . 
26th Tuky 1949 . 


RAM NATH , 
MANAGING DIRECTOR . 
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INDUSTRIAL FINANCE CORPORATION OF INDIA 

NOTIFICATION 

. New Delhi, the 26th July 1949 . 
No. 7 / 49 . -- Ir : purslarice of Section 13 ( 1) of the Industrial Finance Corpora 
tion Act , 1948 ( XV of 1948 ), the Board of Directors of the Industrial Finance 
Corporation of India , after consultation with the Reserve Bank of India and 
with the previous sanction of the Central Government , has made the following 
Amendment to Regulation 45 of the ( tenernl Regulations of the Corporation . 
Regulation 45 shall be altered to lead ils follows : 
Regulation 45 .-- Accounts , receipts and documents of the Corporation by 

whom to be signed ::- - The Managing Director , or such other 
officers of the Corporation , as the Board maky by notification in 
the official Gazette autorise in this belialf, inay issue, cxecute , 
endorse and transfer promissory notics , bouds , stock recoipts , 
stock , debentures , shares, securities and documents of title to 
goudis standing in the name of or held by the Corporation , and to 
draw , Accept and endorse bills of exchange and other instruments 
in the current and authorised business of the Corporation and to 
sigii all cther accounts , receipts and documents connected with 
Buch business , 

RAM NATI, 
MANAGING DIRECTOR 
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